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Pension plan with or without tax deduction

Pension plan with tax deductionPension plan without tax deduction (§ 53A)

Contribution

• Full tax deduction
• Pension contributions are not included in taxable income

• Not tax deductible: Income tax is paid on the full 
contribution

Return

• Returns are taxed as pension yield tax of 15.3 %
• Pension yield tax are paid by the pension savings

• Returns are taxed as capital income (kapitalindkomst) on 
the annual statement from the Danish Tax Authority 

• Up to 42 % capital income tax is paid
• The tax is paid on personal income 

Payout and tax

• Paid out regularly as an instalment or life-long pension
• The payout is taxable at the time of payment

• Can be paid out as a lump sum. Payout is tax-free

Withdrawals before retirement age

• 60 % taxation• No taxation



Which pension plan should you choose?

§53A as long as you are on 
the researcher scheme. 
Upon termination of the 
researcher scheme, you 

are recommended to have 
a counselling session.

Deductible/normal 
pension plan.

Note: The plan 
cannot be converted 

to §53A.

§53A
Deductible/nor

mal pension 
plan

YES YES

Are you subject to tax rules for 
researchers and high earners 

coming from abroad, who for a 
period of time pay a lower tax 
rate on gross income than the 

regular tax rate?

Do you expect to 
remain in Denmark 
when you retire?

NO

Do you want to be 
able to take your 

savings with you when 
you leave Denmark?

NO
Are you paying 

top tax rates 
today?

NO

YESYES NO


